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Message Text 

UNCLASSIFIED 

PAGE 01 STOCKH 00918 080934Z 
ACTION TRSE-00 

INFO OCT-01 EUR- 12 EA-12 ISO-OO SP-02 AID-05 EB-08 
SS-15 STR-07 OMB-01 CEA-01 CIAE-00 COME-OO FRB-01 
INR-10 NSAE-00 XMB-04 OPIC-06 LAB-04 SIL-01 L-03 
SSO-OO NSCE-00 INRE-00 USIE-00 /093 W 

014042 080953Z/21 

O R 080843Z MAR 78 
FM AMEMBASSY STOCKHOLM 
TO SECSTATE WASHDC IMMEDIATE 3211 
INFO AMEMBASSY BONN 
AMEMBASSY BRUSSELS 
AMEMBASSY CANBERRA 
AMEMBASSY LONDON 
AMEMBASSY OTTAWA 
AMEMBASSY PARIS 
AMEMBASSY ROME 
AMEMBASSY THE HAGUE 

AMEMBASSY TOKYO 

UNCLAS STOCKHOLM 0918 

E.O. 11652: N/A 

TAGS: EFIN, IBRD, IDB, ADB, IFIS, SW 

SUB J : LEGISLATIVE REQUIREMENTS FOR CALLABLE CAPITAL IN THE 
INTERNATIONAL DEVELOPMENT BANKS 

REF: STATE 55066 

1 . SWEDISH PARLIAMENT (RIKSDAG) HAS AUTHORIZED NATIONAL BANK 
(RIKSBANK) TO MEET ALL OF THE OBLIGATIONS ENTAILED IN SWEDISH 
SUBSCRIPTION TO IBRD, AND TO EFFECT ANY NECESSARY PAYMENTS. 
STRICTLY SPEAKING NO APPROPRIATIONS WOULD BE NECESSARY IN THE 
EVENT OF A CALL, AND "APPROPRIATION" IS IN FULL. IT IS ALSO 

THE CASE THAT THE GOVERNMENT HAS GUARANTEED THE RIKSBANK 
AGAINST ANY LOSSES WHICH MIGHT BE INCURRED THROUGH MEMBERSHIP 
UNCLASSIFIED 

UNCLASSIFIED 

PAGE 02 STOCKH 00918 080934Z 

IN THE IBRD. SHOULD LOSSES BE INCURRED, THE BOARD OF GOVERNORS 
OF THE RIKSBANK WOULD DECIDE WHETHER OR NOT TO EXERCISE 
GUARANTEE, AND THIS WOULD INVOLVE LEGISLATION "AFTER THE FACT". 

2. IDB AND ADB ARE HANDLED QUITE DIFFERENTLY. APPROPRIATIONS 
FOR PARTIAL AMOUNT OF CALLABLE CAPITAL SUBSCRIPTION (PAID-IN 
CAPITAL NORMALLY) WOULD BE BY LAW. HOWEVER, NO ADDITIONAL 
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STEPS WOULD BE NECESSARY IF ONE OF THE INSTITUTIONS WERE TO 
CALL ON CALLABLE CAPITAL. ACCEPTANCE OF ARTICLES OF AGREEMENT 
IS CONSIDERED TO IMPLY AUTHORIZATION/APPROPRIATION. SHOULD, 

RPT SHOULD, FAILURE OF AN INSTITUTION REQUIRE REALLY LARGE 
CALL GOVERNMENT WOULD NOT BE ABLE TO AVOID LEGISLATIVE PROCESS, 

ACCORDING TO RIKSBANK OFFICIAL. 

KENNEDY -MINOTT 


UNCLASSIFIED 


NNN 
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